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McGladrey &Pullen

Certified Public Accountants

Independent Auditor's Report

To the Board of Education
School District U-46
Elgin, llinois

We have audited the accompanying financial statements of the governmental activities, each major fund and the
aggregate remaining fund information of School District U-46 as of and for the year ended June 30, 2005, which
collectively comprise the District’s basic financial statements as listed in the table of contents. These financial
statements are the responsibility of the District's management. Our responsibility is to express an opinion on these
financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of America
and the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements, An audit
also includes assessing the accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our
opinion.

As discussed in Note 1 fo the financial statements, the District prepares its financial statements on the modified cash
basis, which is a comprehensive basis of accounting other than accounting principles generally accepted in the
United States of America.

As described in Note 1, the District adopted the provisions of the Governmental Accounting Standards Board
Statement No. 40 as of and for the year ended June 30, 2005.

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective
financial position — modified cash basis of the governmental activities, each major fund and the aggregate remaining
fund information of Schoot District U-46 as of June 30, 2005, and the respective changes in financial position —
modified cash basis thereof for the year then ended in conformity with the basis of accounting described in Note 1.

In accordance with Government Auditing Standards, we have alsc issued our report dated August 5, 2005, on our
consideration of the District's internal control over financial reporting and our tests of its compliance with certain
provisions of laws, regulations, contracts and grants. That report is an integral part of an audit performed in
accordance with Government Auditing Standards, and should be read in conjunction with this report in considering
the results of our audit.

McGladrey & Pullen, LLP is a member {firm of RSM International — 1
an affiiation of separate and independent legal entities. _



The required supplementary information, which includes management's discussion and analysis on page 3 through
12, pension related information on page 38 and budgetary schedules on page 39 and 40 is not a required part of the
basic financial statements but is supplementary information required by the Governmental Accounting Standards
Board. We have applied certain limited procedures, which consisted principally of inquiries of management regarding
the methods of measurement and presentation of the supplementary information. However, we did not audit the
information and express no opinion on it.

Our audit was performed for the purpose of forming an opinion on the basic financial statements of the District taken
as a whole. The combining and individual fund financial statements and schedules, listed in the table of contents as
supplementary information, are presented for purposes of additional analysis and are not a required part of the basic
financial statements of School District U-46. Such information has been subjected to the auditing procedures applied
in the audit of the basic financial statements and, in our opinion, is fairly presented in all material respects in relation

to the basic financial statements taken as a whole.
%d% / %uf&x{_/ &~

Chicago, lllinois
August 5, 2005
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School District U-46

Management’s Discussion and Analysis
For the Year Ended June 30, 2005

The discussion and analysis of School District U-46 (the District) financial performance provides an overall
review of the District’s financial activities for the year ended June 30, 2005. The management of the
District encourages readers to consider the information presented herein in conjunction with the financial
statements to enhance their understanding of the District’s financial performance. All amounts, unless
otherwise indicated, are expressed in thousands of dollars.

Financial Highlights

¢ The assets of the District exceeded its liabilities at the close of the fiscal year by $112,441 (net
assets). Of this amount, $24,144 represents an unrestricted deficit.

o In total, net assets increased by $2,855, which represents a 2.6% overall increase from the prior
year. This increase primarily affected the District's unrestricted net assets (deficit). This increase
- was the result of a decrease in the District's long-term obligation payable of $7,727 or 2.0% along
with a decrease in the District's combined capital assets and cash and investments of $5,047 or
1.0%.

e General revenues were $283,371 or 78.4% of all revenues. Program specific revenues, in the form
of charges for services and grants, were $78,168 or 21.6% of total revenues of $361,539.

e Overall, the combined expenditures of the District’s governmental funds were $15,905 greater than
revenues. This operating deficit decreased the District's governmental funds’ combined fund
balance by 14.5% fo $93,836 from $109,740 in the prior year. Of the year-end balance, $69,691
represents an unreserved fund balance.

e The District issued $71,790 of General Obligation School Refunding Bonds, Series 2005. This
money was used to refund portions of the 1995, 1997 and 2000 bond issues.

o The District issued $34,000 of Working Cash Bonds in fiscal year 2004. This money continues to
be used to fund the District’s operations while waiting for tax and grant payments.

Overview of the Financial Statements

This discussion and analysis are intended to serve as an introduction to the District’s basic financial
statements. The basic financial statements are comprised of three components:

o District-wide financial statements.
o Fund financial statements.
o Notes to the financial statements.

Figure 1 shows how the various parts of this annual report are arranged and relate to one another.




School District U-46

Management's Discussion and Analysis
For the Year Ended June 30, 2005

Figure A-1
Organization of School District No. U-46 Annual Financial Report

Management'’s Basic Required
Discussion Financial Supplementary
and Analysis Statements Information
District-wide Fund Notes to the
Financial Financial Financial
Statements Statements Statements
Summary < > Detail

This report also contains other supplementary information in addition to the basic financial statements.
District-Wide Financial Statements

The district-wide financial statements are designed to provide readers with a broad overview of the District's finances
in @ manner similar o a private-sector business.

The statement of net assets presents information on all District assets and liabilities with the difference between the
two reported as net assets. Over time, increases or decreases in net assets may serve as a useful indicator of
whether the financial position of the District is improving or deteriorating.
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School District U-46

Management's Discussion and Analysis
For the Year Ended June 30, 2005

The statement of activities presents information showing how the government’s net assets changed during the fiscal
year being reported. All changes in net assets are reported when cash is received and disbursed. Additionally,
activity related to the acquisition, depreciation and year-end balances of capital assets, as well as year-end balances
and related changes in long-term debt in its government-wide financial statements are reported.

The district-wide financial statements present the District functions that are principally supported by taxes and
intergovernmental revenues (governmental activities). The District has no business-type activities; that is, functions
that are intended to recover all or a significant portion of their costs through user fees and charges. The District’'s
governmental activities include instructional services (regular education, special education and other), supporting
services, community services and non-programmed charges.

Fund Financial Statements

A fund is a grouping of related accounts used to maintain control over resources that have been segregated for
specific activities or objectives. The District uses fund accounting to ensure and demonstrate compliance with
finance-related legal requirements. All of the District funds can be divided into two categories: governmental funds
and fiduciary funds (the District maintains no proprietary funds).

Governmental funds are used to account for essentially the same functions reported as governmental activities in the
district-wide financial statements. However, unlike the district-wide financial statements, governmental fund financial
statements focus on near-term inflows and outflows of spendable resources as well s on balances of spendable
resources available at the end of the fiscal year. Such information may be useful in evaluating a school district’'s
near-term financing requirements.

Because the focus of governmental funds is narrower than that of the district-wide financial statements, it is useful to
compare the information presented for governmental funds with similar information presented for governmental
activities in the district-wide financial statements. By doing so, readers may better understand the long-term impact
of the government's near-term financing decisions. Both the governmental fund balance sheet and the governmental
fund statement of revenues, expenditures and changes in fund balances provide a reconciliation to facilitate this
comparison between governmental funds and governmental activities.

The District maintains seven individual governmental funds. Information is presented separately in the governmental
fund balance sheet and in the governmental fund statement of revenues, expenditures and changes in fund balances
of the General Fund, Working Cash Fund and the Site and Construction Fund, all of which are considered to be
major funds. Data from the other four governmental funds are combined into a single, aggregated presentation.
Individua! fund data for each of these nonmajor governmental funds is provided in the form of combining statements
elsewhere in this report.

The District adopts an annual budget for each of the funds listed above. A budgetary comparison statement has
been provided for each fund to demonstrate compliance with this budget.

Fiduciary funds are used to account for resources held for the benefit of parties outside the District. Fiduciary funds
are not reflected in the district-wide financial statement because the resources of those funds are not available to
support the District's own programs.



School District U-46

Management’s Discussion and Analysis
For the Year Ended June 30, 2005

Notes to the Financial Sfatements

The notes to the financial statements provide additional information that is essential to a full understanding of the
data provided in the district-wide and fund financial statements.

Other Information
In addition to the basic financial statements and accompanying notes, this report also presents certain required

supplementary information concerning the District's progress in funding its obligation to provide pension benefits fo its
non-certified employees.

District-Wide Financial Analysis

Net assets. The District's net assets increased by $2,855 or 2.6% comﬁared to the prior year, Atyear-end, total net
assets were $112,441 (see Table 1).

The District's financial position is the product of many factors. However, several events of the last year stand out:

e The District continued to pay down its long-term debt by Table 1’
$7,721. Condensed Statement of Net Assets
{In millions of dollars,
e The District continued to use bond proceeds to 2005 2004
construct, improve and expand its facilities, spending
$28,085 on capital asset additions. Current and other assets $984  $1145
Capital assets 405.1 3941
e The Disfrict's expenditures to maintain and operate the Total assets 503.5 508.6

facilities within Board policy and guidelines continue to
exceed its primary revenues, forcing the District to fund Long-term debt outstanding ~ 386.4 3043
the increase with available net assets. In an effort to Other liahilities 4.6 47
continually monitor and contain total operating costs of Total liabilities 391.0 399.0
the District, the District performed efficiency audits that
highlighted various areas of cost containment reduction. | Net assets:

. . Invested in capital assets, net  52.6 34.3
However, since the State does not provide an ongoing of related debt
capital improvements budget pfan the District, in the Restricted 84.0 1086.1
future, will be forced to issue debt to address the Unrestricted (24.1) (30.8)
improvements needed for its aging facilities. Total net assets $112.5 $109.6




School District U-46

Management’s Discussion and Analysis
For the Year Ended June 30, 2005

Table 2
Changes in Net Assets
(In millions of dollars)

Revenues:

Program revenues:
Charges for Services
Operating Grants &
Confributions
Capital Grants &
Contributions

General revenues:
Taxes
General State Aid
Other

Total revenues

Expenses:

Instruction

Support Services

Community Services

Other

Total expenses

Increase (decrease) in net

assets

Net Assets ~ beginning

Net Assets ~ ending

2005 2004
10.8 10.3
67.4 74.7
- 33.8
2088 1946
64.3 67.3
10.3 75
361.6 3882
2115 1950
1207 1217
2.1 24
154 11.2
358.7 3303
29 579
109.6 517
125 1096

Changes in net assets

The District's total revenues were $361.6. Taxes and general
state aid were 75.6% of the total or $273.1. Real estate taxes
increased $13,773 over the prior year or 7.2%. This was due
mainly to a 4.3% increase in the Equalized Assessed Value

(EAV).

State and federal aid for specific programs brought in an
additional $67.4 of the total revenues, a decrease of $41,123
from the prior year. This decrease was a result of decreased
state funding for construction projects and special programs. Of
the $41,123, $34,000 related to a decreased availability of
capital development funds. In 2005 the Capital Development
Board delayed the issuance of certain bonds for the District
until the following fiscal year by approximately $7,000. In
addition the State Board of Education delayed final payments
of the District's transportation grant along with several other
grants until the following fiscal year.

The remaining $21.1 came from fees charged for services and
miscellaneous sources.

The total cost of all programs and services was $358.7. The
District's expenses are predominantly related to instruction and
support services (caring for and transportation of students, etc.)
These expenses accounted for 96.0% of the total (see Table
2). The District's other activities were 4.0% of total costs.

Total revenues on the Government-wide financial statements statement of activities surpassed expenditures,
increasing net assets by $2,855 over prior year.



School District U-46

Management’s Discussion and Analysis
For the Year Ended June 30, 2005

District-Wide Revenues By Source

General State Aid
17.8%

Charges for Services
3.0%
perating Grants &
Taxes Contributions
S1.7% 18.6%
District-Wide Expenses
Support Services
36.5%

Community Services

Other 0.6%
3.4%




School District U-46

Management’s Discussion and Analysis
For the Year Ended June 30, 2005

Financial Analysis of the District's Funds

As the District completed the year, its governmental funds reported combined fund balances of
$93,836. Revenues for the District's governmental funds were $361,540, while total expenditures
were $381,908.

The General Fund experienced a current year operating excess after other financing sources
(uses) of $6,092. This excess contributed to an improved year-end deficit fund balance of $23,714.
Factors that attributed the improvement are:

o Property taxes increased $13,773 over the prior year or 7.2%, primarily due to an increase
in the District's EAV of 4.3%.

o The District's largest expenditures (salaries and benefits) were $250,795 or 87% of total
expenditures of the General fund. Salaries and benefits increased by $16,740 or 7.2% over
the prior year. Benefits increased by $7,460 or 12.2% from the prior year, while salaries
only increased $9,280 or 5.4% from the prior year. Aggressive budgeting measures, which
started during the 2002-03 school year, continue to manifest themselves through future
balanced budgets and responsible fiscal planning. This is evident by the improved fund
balance as stated above.

e The District saw increased investment earnings resulting from an improved national
economy.

» The District continues to focus on cost containment. As part of this process, the District
changed health care providers from Professional Benefit Administrators to United Health
Care in January of 2005. The District has yet to realize the impact of these savings as this
change has only been in effect for 6 months of the fiscal year.

e Current year results were impacted budgetarily by the continuing deficit in the Operations
and Maintenance Account which management will be addressing in the 2005 — 2006 fiscal
year.

The balance in the Working Cash Fund decreased by $243. This decrease is due primarily to the
transfer of working cash funds to the general fund.

The Site and Construction Fund balance decreased by $25,686. This was primarily due fo
construction costs of $27,844 exceeding the current year revenues of $2,158. Of the $27,844
approximately $5,000 of expenditures related to projects for which funding was delayed by the
State until fiscal year 2006. The year-end fund balance of $14,489 is reserved for construction
projects and where appropriate major repairs of designated facilities.



School District U-46

Management’s Discussion and Analysis
For the Year Ended June 30, 2005

General Fund Budgetary Highlights

While the District’s budget for the General Fund anticipated that expenditures would exceed
revenues by $8,068 before other financing sources (uses), the actual resuit for the year was an
excess of revenues over expenditures of $2,021. This is due primarily by revenues exceeding
budget by $3,261 in property taxes, and $2,438 in restricted and unrestricted state aid.
Expenditures were below the amount budgeted primarily by the amount budgeted for
contingencies. Overall expenditures were below budget by $4,496 or 1.5%.

Capital Asset and Debt Administration

Capital Assets

By the end of 2005, the District had invested $557,461 (before accumulated depreciation of
$152,311) in a broad range of capital assets, including buildings (both school and administration
facilities) property and equipment (computer, audio-visual, transportation and maintenance
equipment and furniture), and land. (See Table 3.) (More detailed information about capital assets
can be found in Note 4 to the financial statements.)

Depreciation expense for the year totaled $17,051 and additions to building improvements and
equipment and furniture amounted to $28,085.

Table 3

Capital Assets (net of depreciation)

(in millions of dolfars)

Total
Percentage
2005 2004 Change

Land $27.6 $27.0 2.2%
Construction in progress $0.0 $84.7 -100.0%
Depreciable buildings $371.3 $276.9 34.1%
Equipment $6.2 $5.5 12.7%
TOTAL $405.1 $394.1 2.8%

The District's student enroliment has grown steadily over the last several years, 11.0% percent
since 2000, to reach a present enrollment, as of September 30, 2004, of 39,491. To keep pace
with the increasing enrollment, the District completed three elementary school buildings after the
close of the 2002 fiscal year. These schools opened during fiscal year 2003. The District also
began construction on three additional elementary schools, a middle school, and a high school in
addition to renovations and/or additions to 11 District buildings during the year. The elementary
and middle schools were opened for the start of the 2005 fiscal year. The high school is
anticipated to open for the start of the 2006 fiscal year.

10



School District U-46

Management’s Discussion and Analysis
For the Year Ended June 30, 2005

Long-Term Debt

At year-end, the District had $386.5 in general obligation bonds and other long-term debt
outstanding, as shown in Table 4. (More detailed information about the District's long-term
liabilities is presented in Note 5 to the financial statements.)

Table 4
Outstanding Long-Term Debt (in millions of dollars)
Total
Percentage
2005 2004 Change
General obligation bonds, notes and contracts $386.5 $394.2 -2.0%

e Infiscal year 2005 the District issued $71,790 in General Obligation bonds to refund
portions of their 1995, 1997 and 2000 bond issues.

e The District continued to pay down its debt, retiring $12,666 of outstanding bonds and
$1,815 of other notes and obligations.

e The District issued $3,339 in long-term purchase contracts to finance the acquisition of
equipment,

o The district’s general obligations bonds have carried a rating of Aaa from Moody's.
e The state limits the amount of general obligation debt the District can issue o 13.8% of the

assessed value of all taxable property within the District’s limits. Outstanding debt is
significantly below the current limit of $575,704.

1



School District U-46

Management'’s Discussion and Analysis
For the Year Ended June 30, 2005

Factors Bearing on the District’s Future

At the time these financial statements were prepared and audited, the District was aware of the
following existing circumstances that could significantly affect its financial health in the future.

e The District lost a referendum in November 2002 requesting an Operations and
Maintenance tax rate increase.

e The HHlinois General Assembly has imposed property tax legislation on school districts to
give property taxpayers some relief by delaying tax increases each year. The legislation
limits the levy increase to the lesser of the consumer price index (CPI) or five percent and
mandates the use of prior year equalized assessed valuation (EAV) amounts to generate
property tax receipts. This “tax cap” continues to limit the District's tax collection ability.

o New residential development within the District's boundaries will cause continued growth in
student population within the District. This growth translates into expanded enroliment.
The District is continually projecting enroliment, anticipating building space and staffing
levels.

e The current weak economy in the state continues to affect the District’s state funding levels
and timing of state receipts.

e The District does not cutrently know the extent to which its budget will be impacted by the
affects of increased fuel costs as a result of the recent catastrophes in the United States
and abroad.

Requests for Information

This financial report is designed to provide the District’s citizens, taxpayers, and creditors witha
general overview of the District's finances and to demonstrate the District’s accountability for the
money it receives. If you have questions about this report, or need additional financial information,
contact the Assistant Superintendent’s Office, School District U-46, 335 E. Chicago St., Elgin, IL
60120.

12
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School District U-46

Statement of Net Assets - Modified Cash Basis
June 30, 2005

Governmental
Activities

Assets
Cash $ 59,261,290
Investments 38,709,642
Inventory 430,692
Capital assets not being depreciated 27,618,638
Capital assets, net of accumulated depreciation 377,531,025

Total assets
Liabilities

Unclaimed Property
Payroll deductions

Long-term obligations payable, due within one year:

General obligation bonds
Instaliment notes
Purchase contracts

Long-term obligations payable, due in more than one year:

General obligation bonds
Installment notes
Purchase contracts

Total liabilities

Net Assets
Invested in capital assets, net of related debt
Restricted for:
Inventory
Debt service
Working Cash
Special revenue
Capital projects
Unrestricted (deficit)
Total net assets

Total liabilities and net assets

See Notes to Financial Statements.
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$ 503551287

$ 978,362
3,587,728

15,967,543
55,572
1,752,198

365,083,840
318,811
3,365,848

391,109,902

52,605,851

430,692
15,885,536
40,717,099

7,970,543
18,975,972
(24,144,308)

112,441,385

_$ 503,551,287




Schooi District U-46

Statement of Activities - Modified Cash Basis
Year Ended June 30, 2005

Net (Expense)
Revenue and
Changes in
Program Revenues Net Assets
Operating
Charges for Grants and Governmental
Functions/Programs Expenses Services Contributions Activities
Governmental activifies:
Instruction;
Regular programs $ 122273162 § 4028606 $§  1,035420 $ (117,209,136)
Special programs 40,375,369 - 18,875,056 (21,500,313}
Intergovernmental 669,590 - - {669,590)
Other instructional programs 31,956,031 - 12,724,244 (19,231,787)
State retirement contributions 16,153,122 . 16,153,122 -
Support services:
Pupils 19,587,987 - - (18,587,987)
Instructional staff 19,854,703 - 1,834,781 (18,019,922)
General administration 4,636,611 - - (4,636,611)
Schoo! administration 18,077,013 - - (18,077,013)
Business 39,868,936 5,523,969 4,933,483 (29,411,484)
Central 10,418,182 972,333 (9,445,849)
Transportation 14,917,148 253,830 11,833,553 (2,829,765)
Facilities acquisition and construction services 2,329,344 - - (2,329,344)
Community services 2,113,949 - - (2,113,949)
interest and fees 15,453,266 . - (15,453,266)
Total governmental activities $ 358684413 $ 10778738 $ 67,389,659 (280,516,016)
General revenues:
Taxes:
Real estate taxes, levied for general purposes 180,240,614
Real estate taxes, levied for debt service 25,750,372
Corporate property replacement taxes 2,779,711
Other 17,310
State aid-formula grants 64,287,676
Grants and contributions not restricted to specific programs 6,539,375
Investment earnings 2,198,338
Miscellaneous 1,567,965
Total general revenues 283,371,421
Change in net assets 2,855,405
Net assets:
July 1, 2004 109,585,980
June 30, 2005 $ 112,441,385

See Notes to Financial Statements.
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Schoof District U-46

Statement of Assets, Liabilities and Fund Balances - Modified Cash Basis

Governmental Funds
June 30, 2005

Site and Bond and Nonmajor Total
General Working Cash  Construction Interest Govemmental  Governmental
Fund Fund Fund Fund Funds Funds
Assets
Cash $ 15581 § 23934971 $§ 6957,219 § 15885536 $§ 12,467,983 $ 59,261,290
Investments 31,077,262 - 7,632,380 - - 38,709,642
Due from other funds - 50,782,128 - - - 50,782,128
Inventory 430,692 - - - - 430,692
Total assets $ 31623535 § 74717099 $ 14589509 $ 15885536 § 12467983 $ 149,183,762
Liabilities And Fund Balances
Liabilities
Due to other funds $ 50,782,128 $ - § - - $ - § 50,782,128
Unclaimed Property 867,295 - 100,660 - 10,407 978,362
Payroll deductions 3,587,728 - - - - 3,587,728
Total liabilities 55,237,151 - 100,660 10,407 55,348,218
Fund balances:
Reserved for;
Inventory 430,692 - - - - 430,692
Interfunds - 23,713,616 - - - 23,713,616
Unreserved (deficit), reported in:
General Fund (24,144,308) . - - - {24,144,308)
Debt service - - - 15,885,536 - 15,885,536
Special revenue - 51,003,483 - - 7,970,543 58,974,026
Capital projects - - 14,488,939 - 4,487,033 18,975,972
Total fund balances (23,713,616) 74,717,099 14,488,939 15,885,536 12,457,576 93,835,534
Total liabilities and fund balances _$§ 31523535 § 74717099 § 14589589 § 15885536 % 12467983 § 149,183,752

See Notes to Financial Statements.
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School District U-46

Reconciliation of the Governmental Funds Statement of Assets,
Liabilities and Fund Balances to the Statement of Net Assets - Modified Cash Basis
June 30, 2005

Total fund balances - governmental funds $ 93,835,534

Amounts reported for governmental activities in the statement of
net assets are different because:
Capital assets used in governmental activities are not financial resources and,
therefore, are not reported in the funds 405,149,663

Some liabilities reported in the statement of activities do not require the use of current
financial resources and, therefore, are not reported as liabilities in governmental funds.

These activities consist of:
General obligation bonds (381,051,383)
Other long-term obligations (5,492,429)
Net assets of governmental activities § 112441,385

See Notes to Financial Statements.
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School District U-46

Statement of Revenues, Expenditures and Changes in Fund Balances - Modified Cash Basis

Governmental Funds
Year Ended June 30, 2005
Site and Bond and Nonmajor Total
General Working Cash ~ Construction Interest Govemmental  Governmental
Fund Fund Fund Fund Funds Funds
Revenues:
Property taxes § 165,147,404 § 14 $ - § 25750372 § 15,093,196 $ 205,990,986
Corporate properly replacement taxes 2479,771 - - - 300,000 2,779,771
Payments in lieu of faxes 17,310 - - - - 17,310
Charges for services 10,624,908 . - - 253,830 10,778,738
Intergovernmental - - - - - -
Unrestricted state aid 64,287,676 - - - 11,833,553 76,121,229
Restricted state aid 39,406,992 - - - - 39,406,992
Restricted federal aid 22,688,489 - - - - 22,688,489
Interest 628,028 508,100 972,654 84,491 5,085 2,198,338
Other 372,607 - 1,185,358 - - 1,667,965
Total revenues 305,553,185 508,114 2,158,012 25,834,863 27,485,644 361,539,818
Expenditures:
Current:
Instruction:
Regular programs 109,480,480 - - - 1,223,845 110,704,325
Special programs 39,262,906 - - - 1,112,463 40,375,369
Other instructional programs 31,378,489 - - - 577,542 31,966,031
State retirement contributions 16,153,122 - - - - 16,153,122
Support services:
Pupils 18,954,969 - - - 633,018 19,587,987
Insructional staff 9,914,843 - - - 373,321 10,288,164
General administration 4,559,931 - - - 76,680 4,636,611-
School administration 17,205,829 - - - 871,184 18,077,013
Business 36,619,743 - - - 3,895,894 40,515,637
Cenral 9,928,094 - - - 490,088 10,418,182
Transportation . - - - 14,917,148 14,917,148
Facilities acquisition and construction services - - 2,329,344 - . 2,329,344
Community services 2,113,949 - - - - 2,113,949
Debt service: -
Principal 55,574 - - 12,666,261 - 12,721,835
Interest and charges - - - 13,162,462 - 13,162,462
Capital outlay 7,234,169 - 25,514,592 - 532,201 33,280,962
Intergovernmental 669,590 - - - - 669,590
Total expenditures 303,531,688 - 27,843,938 25,828,723 24,703,384 381,907,731
Revenues over (under)
expenditures 2,021,497 508,114 {25,685,924) 6,140 2,782,260 (20,367,913}
Other financing sources (uses):
Transfer (Out) {20,000} (751,260) (771,260)
Transfer In 751,260 - - - 20,000 771,260
Bond proceeds - - - 71,790,000 - 71,790,000
Premium on bonds issued - - - 3571614 - 3,571,614
Payments to escrow agent - . - (74,237,418) - (74,237,418)
Purchase contracts proceeds 3,339,178 - . - - 3,339,178
Total other financing
sources {uses} 4,070,438 {751,260) - 1,124,196 20,000 4,463 374
Change in fund balances 6,091,935 (243,146)  (25,685,924) 1,130,336 2,802,260 (15,904,539}
Fund balances (deficits):
July 1, 2004 {29,805,551) 74,960,245 40,174,863 14,755,200 9,655,318 109,740,073
June 30, 2005 S (23713616) $ 74717090 § 14488930 § 15885536 § 12457576 § 93635534

See Notes to Financial Statements.
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School District U-46

Reconciliation of the Governmental Funds

Statement of Revenues, Expenditures and Changes in Fund Balances
to the Statement of Activities - Modified Cash Basis

Year Ended June 30, 2005

Change in fund balances—total governmental funds $  (15,904,539)

Amounts reported for governmental activities in the statement of activities are
different because:

Governmental funds report capital outlays as expenditures while governmental
activities report depreciation expense to allocate those expenditures over

the lives of the assets. This is the amount by which net capital outlays exceeded
depreciation in the current period.

Cost of capital assets $ 28,084,933
Depreciation expense {17,051,735)
11,033,198
Some capital additions were financed through the issuance of long-term debt.
In governmental funds, long-term debt is considered an other source of
financing, but in the statement of net assets, debt is reported as a liability.
In the cument period, proceeds were received from:
Purchase contracts (3,339,178)
Bond proceeds (71,790,000)
Repayment of principal on long-term debt is an expenditure in the governmental funds,
but the repayment reduces long-term liabilities in the Statement of Net Assets. In the current
period, repayments were made on:
General obligation bonds 81,041,261
Purchase contracts 1,698,089
Other obligations - 115,574
Change in net assets of governmental activities $ 2,855,405

See Notes to Financial Statements.
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Statement of Fiduciary Net Assets - Modified Cash Basis

Agency Fund
June 30, 2005

Agency
Student
Activity
Fund

Assets

Cash $ 3,886,913

Liabilities

Due to activity fund organizations 3,886,913
Total net assets $ 5

See Notes to Financial Statements.
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School District U-46

Notes To Financial Statements

Note 1. Nature of Operations, Financial Reporting Entity, Measurement Focus, Basis of Accounting and
Basis of Presentation and Significant Accounting Policies

The District operates as a public school system governed by an elected seven-member board. The District is
organized under The School Code of the State of llinois, as amended. The District serves the communities of
Bartlett, Elgin, Hanover Park, South Elgin, Streamwood, Wayne and portions of Carol Stream, St. Charles,
Schaumburg, West Chicago and Hoffman Estates.

Financial Reporting Entity: Accounting principles generally accepted in the United States of America require that the
financial statements of the reporting entity include: (1) the primary government, (2} organizations for which the
primary government is financially accountable, and (3) other organizations for which the nature and significance of
their relationship with the primary government are such that exclusion would cause the reporting entity's financial
statements to be misleading or incomplete. The criteria provided in Government Accounting Standards Board
Statement No. 14 have been considered and there are no agencies or entities which should be presented with the
District.

The District is the administrative agent for the Northern Kane County Regional Vocational System {NKCRVS). The
NKCRVS is considered a separate entity for financial reporting purposes and is not considered a component unit of
the District in accordance with GASB Standards; accordingly, the accounts of NKCRVS are not included in the

. accompanying basic financial statements.

Measurement Focus, Basis of Accounting and Basis of Presentation: The Governmental Accounting Standards
Board (GASB) issued Statement No. 34, Basic Financial Statements — and Management’s Discussion and Analysis -

for State and Local Governments, in June 1999. The Statement, commonly referred to as the new reporting model,
retained much of the old reporting under the present reporting model, with modifications and added new information.
The two most significant additions are the Management's Discussion and Analysis (which follow the independent
auditors' report) and the Government-wide Financial Statements (GWFS).

Additional information regarding the new model is included in the Management's Discussion and Analysis and the
Notes to the Basic Financial Statements. Also, accounting differences between the GWFS and the Fund Financial
Statements (FFS) are described in the reconciliation schedules located in the FFS section of the basic financial
statements of the report.

The Governmental Accounting Standards Board (GASB) issued Statement No. 40, Deposit and Investment Risk
Disclosures, in March 2003. This is effective for the District beginning with its year ending June 30, 2005. The
Statement establishes and modifies disclosure requirements related to investment risks related to credit risk,
concentration of credit risk, interest rate risk and foreign currency risk. As an element of interest rate risk, this
Statement requires certain disclosures of investments that have fair values that are highly sensitive to changes in
interest rates. This Statement also establishes and modifies disclosure requirements for deposit risks.
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School District U-46

Notes To Financial Statements

Note 1. Nature of Operations, Financial Reporting Entity, Measurement Focus, Basis of Accounting and
Basis of Presentation and Significant Accounting Policies (continued)

The accounts of the District are organized and operated on a basis of funds. A fund is an independent fiscal and
accounting entity with a self-balancing set of accounts. Fund accounting segregates funds according to their
intended purpose and is used to aid management in demonstrating compliance with finance-related legal and
contractual provisions. The minimum number of funds is maintained consistent with legal and managerial
requirements.

The funds of the District are classified into two categories: governmental and fiduciary. In tum, each category is
divided into separate fund types. The fund classifications and a description of each existing fund type follow:

Governmental Funds

Governmental funds are used to account for the District's general government activities, including the coliection and
disbursement of specific or legally restricted monies, the acquisition or construction of general fixed assets and the
servicing of general long-term debt. Governmental funds include:

The General Fund is the District's primary operating fund. It accounts for all financial resources of the District,
except those required to be accounted for in another fund. The General Fund consists of the Education Fund,
Tort Immunity Fund and the Operations and Maintenance Fund.

Special Revenue Funds account for the revenue sources that are legally restricted to expenditures for specified
purposes. The District's special revenue funds are the Working Cash Fund, the Transportation Fund and the
IMRF/Social Security Fund.

The Debt Service Fund (Bond and Interest Fund) accounts for the servicing of the general long-term debt of the
District.

Capital Project Funds accounts for the acquisition, construction, renovation and additions of major capital
facilities. This consists of the Site and Construction Fund, and the Fire Prevention and Safety Fund,

Fiduciary fund types are used to account for assets held by the District in a trustee capacity or as an agent on
behalf of others. .

An Agency Fund is custodial in nature and does not present results of operations or have a measurement focus.

The agency fund (Student Activity Fund} is used to account for assets held by the District for others in an agency
capacity.

21



School District U-46

Notes To Financial Statements

Note 1. Nature of Operations, Financial Reporting Entity, Measurement Focus, Basis of Accounting and
Basis of Presentation and Significant Accounting Policies (continued)

Government-Wide Financial Statements (GWFS)

The Government-Wide Statement of Net Assets and the Statement of Activities display information about the-
reporting government as a whole. Fiduciary funds are not included in the GWFS. Fiduciary funds are reported only
in the Statement of Fiduciary Net Assets at the fund financial statement level. The effect of material interfund activity
has been eliminated from these statements.

The GWFS are reported using the modified cash basis of accounting measurement focus as explained below. The
statement of net assets includes all current assets and current liabilities arising from cash transactions and all capital
assets, net of accumulated depreciation, and long-term debt associated with the operation of the District.

The Statement of Activities demonstrates the degree to which the direct expenses of a given function, segment or
program are offset by program revenues. Direct revenues are those that are clearly identifiable with a specific
function or segment. Indirect expenses not allocated to functions are reported separately. Interest on general fong-
term debt is considered such an indirect expense. Program revenues include 1) charges to customers or applicants
who purchase, use, or directly benefit from goods, services, or privileges provided by a given function or segment
and 2) grants and standard revenues that are restricted to meeting the operational or capital requirements of a
particular function or segment. Taxes and other items not properly included among program revenues are reported
instead as general revenues.

Fund Financial Statements {FFS)

Governmental Funds

Governmental fund types are accounted for using a modified cash basis of accounting measurement focus. With this
measurement focus, only current assets and current fiabilities arising from cash transactions are included on the
balance sheet. Accordingly, revenues are recognized when received rather than when eamed, and expenditures are
recognized when paid rather than when the obligation is incurred, except for inventories purchased not yet issued
and employees’ share of payroll withholdings and unclaimed property not yet remitted to other governmental
agencies at year-end. Consequently, property taxes and other revenues due, as well as amounts owed to vendors
and suppliers are not included in the financial statements. Only assets representing a right to receive cash from a
previous payment of cash are recorded as assets of a fund. In the same manner, only liabilities resulting from
previous cash transactions are recorded as liabilities of a particular fund.

Differences occur from the manner in which the FFS and the GWFS are prepared due to the inclusion of capital asset
and long-term debt activity. FFS, therefore, include a reconciliation with brief explanations to the GWFS.
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School District U-46

Notes To Financial Statements

Note 1. Nature of Operations, Financial Reporting Entity, Measurement Focus, Basis of Accounting and
Basis of Presentation and Significant Accounting Policies (continued)

Basis of Accounting

The District maintains its accounts and prepares its annual budget on the modified cash basis of accounting which
varies from accounting principles generally accepted in the United States of America in that revenues and
expenditures are recognized when received and paid, respectively, rather than when earned or incurred, Under this
modified cash basis of accounting, other assets and liabilities that arise from cash transactions, including amounts
due toffrom other governments and interfund debt, are reported on both the GWFS and FFS. Additionally, under this
basis of accounting, the District reports activity related to the acquisition, depreciation and year-end balances of
capital assets, as well as year-end balances and related changes in long-term debt in its GWFS.

The District reports the following major governmental funds:

The general fund is the government’s primary operating fund. It accounts for all financial resources of the
general government, except those required to be accounted for in another fund.

The working cash fund accounts for the resources accumulated to enable the District to have on hand at alf times
sufficient cash to meet the demands of ordinary and necessary expenditures.

The site and construction fund is a capital projects fund used to account for bond proceeds and interest revenue
to be used for the construction and/or renovation of new and existing schools.

The significant accounting policies followed by the District include the following:
Real estate taxes

Property taxes are levied each year on all taxable real property in the District on or before the last Tuesday in
December, The 2004 tax levy was passed by the Board of Education on December 15, 2004, and attached as an
enforceable lien on the property as of the preceding January 1. The taxes become due and collectible in March and
September 2005 in Cook County and in June and September 2005 in DuPage County and Kane County, and are
collected by the County Collector, who in turn returns to the District its respective share. The District receives the
remittances from the County Treasurer approximately one month after collection. Property taxes are recorded upon
receipt.
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School District U-46

Notes To Financial Statements

Note 1. Nature of Operations, Financial Reporting Entity, Measurement Focus, Basis of Accounting and
Basis of Presentation and Significant Accounting Policies (continued)

Investments

The investments are stated at fair value.
Inventories

Inventories are stated at fair value.

Capifal Assets

Capital assets are recorded at historical cost and depreciated over their estimated useful lives {excluding salvage
value). Donated capital assets are recorded at their estimated fair value at the date of donation. Estimated useful
life is management's estimate of how long the asset is expected to meet service demands. Straight-line depreciation
is used based on the following estimated useful lives:

Buildings 40 years
Transportation equipment 5 years
Other equipment 3 -5 years

Compensated Absences

The District records compensated absences when paid in cash. Vacation benefits are accrued as a liability as the
benefits are earned if the employees’ rights to receive compensation are attributable to services already rendered
and it is probable that the employer will compensate the employees for the benefits through paid time off or some
other means. Sick leave benefits are accrued as a liability using the termination method. An accrual for earned sick
leave is made to the extent that it is probable that benefits will result in termination payments. No amount of material
compensated absences existed at year-end that were required to be reported in the GWFS.
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School District U-46

Notes To Financial Statements

Note 1. Nature of Operations, Financial Reporting Entity, Measurement Focus, Basis of Accounting and
Basis of Presentation and Significant Accounting Policies (continued)

Long-Term Liabilities

In the GWFS, long-term debt and other long-term obligations are reported as liabilities. Bond premiums and
discounts, as well as issuance costs, are recognized in the period the bonds are issued.

Inthe FFS, bond premiums and discounts, as well as issuance costs, are recognized in the period the bonds are
issued. Bond proceeds are reported as another financing source net of applicable premium or discount. Issuance
costs, even if withheld from the actual net proceeds received, are reported as debt service expenditures.
Restricted Net Assets

For the government-wide statement of net assets, net assets are reported as restricted when constraints placed on
net asset use are either:

Externally imposed by creditors (such as debt covenants), grantors, contributors, or laws or regulations of other
governments;

Imposed by law through constitutional provisions or enabling legislation.

When both restricted and unrestricted resources are available for use, it is the District's policy to use restricted
resources first, then unrestricted resources, as they are needed.

Fund Balance Reserves

The District reserves those portions of fund equity which are legally segregated for specific future use or which do not
represent available expandable resources and, therefore, are not available for appropriations for expenditures.
Unreserved fund balance indicates that portion of fund equity which is available for appropriation in future periods.
Fund balance reserves are established for inventory, tort immunity, debt service and capital projects.

Use of Estimates

The preparation of financial statements in conformity with the modified cash basis of accounting requires
management to make estimates and assumptions that affect the amounts reported in the financial statements and
accompanying notes. Actual results may differ from those estimates.

Elimination and Reclassification

Inthe process of aggregating data for the Government-wide Statement of Activities, some amounts reported as
interfund activities and balances in the funds were eliminated or reclassified.

25



School District U-46

Notes To Financial Statements

Note 2. Budgets and Budgetary Information

Annual budgets are adopted for all governmental fund types. The annual budgets are adopted on a basis consistent
with accounting principles generally accepted in the United States of America at the fund level. All budgets lapse at
fiscal year end.

On or before July 1 of each year, the Superintendent is to submit for review by the Board of Education a proposed
budget for the school year commencing on that date. After reviewing the proposed budget, the Board of Education
holds public hearings and a final budget must be prepared and adopted no later than September 30.

The appropriated budget is prepared by fund and by function. The Board of Education may make transfers between
functions within a fund not exceeding in the aggregate 10% of the total of such fund, and may amend the total budget
following the same procedures required to adopt the original budget. The legal level of budgetary control is at the
fund level. No supplemental budget was required and there were no transfers between functions during the year.

For budgetary purposes, the District does not recognize as revenues received the retirement contributions made by
the State to the Teachers’ Retirement System of the State of lllinois (TRS) on behalf of the District as well as the
related expenditures paid.

The following schedule reconciles the revenues received and expenditures paid on the budgetary basis with the
amounts presented in accordance with the comprehensive basis of accounting used by the District for the General
Fund. :

Revenues received - Budgetary basis $ 289,400,063
Unbudgeted retirement contributions made by the State 16,163,122
Revenues received - Madified cash basis $ 305,553,185
Expenditures paid - Budgetary basis $ 287,378,566
Unbudgeted retirement contributions te TRS 16,153,122
Expenditures paid - Modified cash basis $ 303,531,688
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School District U-46

Notes To Financial Statements

Note 3. Cash and Investments

Substantially all cash and investments are deposits and investments maintained in pooled accounts held in the name
of the District.

a) Deposits

State statutes authorize the District to make deposits in interest bearing depository accounts in federally insured and/
or state chartered banks, savings and loan association and credit unions. As of June 30, 2005, the District had
deposits with federally insured financial institutions of $63,148,203 with bank balances totaling $71,026,095.

Custodial credit risk - deposits. In the case of deposits, this is the risk that in the event of a bank failure, the District's
deposits may not be returned to it. As of June 30, 2005, $63,386,654 of the District's bank balance of $71,026,095
was exposed to custodial credit risk because it was uninsured or collateralized with securities held by the pledging
financial institution’s trust department or agent, but not in the District’'s name.

b) Investments

As of June 30, 2005, the District had the following investments:

Investment
Fair Maturities
Investment Type Value (in Years)
lflinois School District Liquid Asset Fund $ 7,632,380 Less than 1
Government Money Market Fund Investments 31,077,262 N/A

Total ' $ 38,709,642

Interest rate risk. The District's investment policy does not limit its investment portfolio to specific maturities.

Credit risk. State statutes authorize the District to invest direclly in obligations of, or obligations guaranteed by, the
United States Treasury or agencies of the United States and short-term obligations of corporations organized in the
United States with assets exceeding $500,000,000.

The District is also authorized to invest in the lllinois School District Liquid Asset Fund Plus and the llinois Funds,
which invests member deposits, on a pooled basis, primarily in short-term certificates of deposits and in high-rated,
short-term obligations of major United States corporations and banks. The Hlinois School District Liquid Asset Fund
Plus and Hllincis Fund are rated AAAm by Standard & Poor’s.

Concentration of credit risk. The District has no investment policy refated to the concentration of credit risk.
Custodial credit risk — investments. For an investment, this is the risk that, in the event of the failure of the
counterparty, the District will not be able to recover the value of its investments or collateral securities that are in the

possession of an outside party. The lllinois School District Liquid Asset Fund Plus and the pooled cash and
investments held by the District are not subject to custodial credit risk.
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School District U-46

Notes To Financial Statements

Note 3. Cash and Investments {continued)

The above deposits and investments with a total carrying value of $101,857,845 are presented in the basic financial
statements as cash and investments as follows:

Statement of Net Assets, governmental activities:

Cash $ 59,261,290
Investments 38,709,642
Statement of Fiduciary Net Assets, agency fund 3,886,913

$ 101,857,845

Note 4. Capital Assets
Capital asset balances and activity for the year ended June 30, 2005, are as follows:

Balance Balance
July 1, 2004 Additions Retirements June 30, 2005
Governmental activities:
Land $ 26,971,653 § 646,985 § - % 27,618,638
Buildings 379,617,017 104,707,022 - 484,324,039
Transportation equipment 13,807,637 2,720,295 1,161,116 15,376,816
Other equipment 25,427,102 4,713,927 - 30,141,029
Construction in progress 84,703,296 - 84,703,296 -
Total capital assets 530,526,705 112,788,229 85,854,412 557,460,522
Less accumulated depreciation:
Buildings 102,686,447 10,313,818 - 113,000,265
Transportation equipment 10,615,171 1,549,813 1.151,118 11,013,868
Other equipment 23,108,622 5,188,104 - 28,296,726
Total accumulated
depreciation 136,410,240 17,051,735 1,151,118 152,310,859
Governmental activities
Capital assets, net $ 394116465 & 95736494 § 84703296 § 405,149,663
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Notes To Financial Statements

Note 4. Capital Assets (continued)
Depreciation expense was charged to governmental activities as follows:

Instruction $ 8,866,902
Support services 7,332,246
Community services 862,587

$ 17,051,735

Note 5, Long-Term Obligations
The following is a summary of activity for the general obligation bonds for the year ended June 30, 2005:

Principal due
Balance Issuances/ Retirements/ Balance within
Type July 1, 2004 Additions Deletions June 30, 2005 one year
General Obligation Bonds $ 390302644 $ 71,790,000 § 81,041,261 $ 381,051,383 $ 15,967,543
Installment notes payable 429,957 - 55,574 374,383 55,572
Claims payable 60,000 - 60,000 - -
Purchase contracts 3,477,957 3,339,178 1,699,089 5,118,046 1,752,198

§ 304270558 $ 75129178 § 82855924 & 386543812 $ 17.775313

The retirements of claims payable and purchase contracts have been recorded as support services expenditures on
page 17 of the FFS Statement of Revenues, Expenditures, and Changes in Fund Balance — Modified Cash Basis -
Governmental Funds.

On February 24, 2005, the District issued $71,790,000 in General Obligation School Refunding Bonds, Series 2005,
with an average interest rate of 4.20 percent to advance refund $20,175,000 of outstanding General Obligation
School Bonds, Series 2000 with an average interest of 6.24 percent, $22,825,000 of School Bonds, Series 1997 with
an average interest of 5,58 percent, and $25,375,000 of School Bonds, Series 1995 with an average interest of 5.67
percent, The proceeds of $74,237,418 (net of premium of $3,571,614 and issuance costs of $1,124,196) were used
to purchase U.S. government securities. The U.S. government securities were deposited in an irrevocable trust with
an escrow agent to provide for certain future debt service payments on the refunded bonds. As a result, those bond
payments are considered defeased and the liability for those bonds has been removed from the District's financial
statements. The refunding resulted in an economic gain of approximately $4,347,000 and had the net effect of
decreasing District future debt service by approximately $4,891,000 while maintaining the overall life of the bonds at
15.5 years.
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School District U-46

Notes To Financial Statements

Note 5. Long-Term Obligations (continued)
At June 30, 2005, general long-term debt consisted of the following:

General Obligation Bonds - payable by the Debt Service Fund:
$39,900,000, 1995 Construction Bonds due in annual installments of $3,625,000
to $4,250,000 through 2007 with interest due semiannually af 5.25% to 9.0%.
$14,999,900, 1996 Capital Appreciation School Building Bonds due in annual
instaliments of $351,564 to $1,677,178 through 2014 with interest
yielding 6.185%
$39,500,000, 1997 School Building Bonds due in annual installments of $500,000
fo $13,825,000 through 2012 with interest due semiannually
at5.05% to 7.8%
$32,300,000, 1998 Schoo! Building Bonds due in annual installments of $100,000
to $13,000,000 through 2015 with interest due semiannually
at4.15% to 5.45%
$18,300,000, 1999 School Building Bonds due in annual instaliments of $250,000
to $7,000,000 through 2019 with interest due semiannually
at 5.05% fo 5.25%
$57,999,743 2001 Construction Bonds due in annual installments of $982,125
to $14,072,352 through 2016 with interest due semiannually at 5.2% to 9.0%.
$54,499,619, 2002 lilinois Development Finance Authority Program Revenue Bonds
due in annual installments of $373,209 to $14,528,432 in years 2016 through 2021
with interest due annually in years of maturity at a rate yielding 5.3789%
$22,625,000 2003 School Bonds due in annual installments of $830,000 to
$4,875,000 through 2009 with interest due semiannually
at 2.0% to 3.25%
$65,999,779, 2003 Capital Appreciation School Bonds due in annual installments of
$847,515 to $18,975,627 beginning in fiscal year 2009 through 2023 with interest due
annually in years of maturity at a rate yielding 3.45% t0 5.37%
$12,000,000, 2003 General Obligation Limited Tax School Bonds due in annual
instaliments of $1,930,000 to $2,885,000 through 2009 with interest
due semi-annually in years of maturity at a rate yielding 2.50% to 3.125%
$22,000,000, 2003 General Obligation Limited Tax School Bonds due in annual
installments of $3,500,000 fo $5,390,000 beginning in fiscal year 2010 through 2014
with interest due semi-annually in years of maturity at a rate yielding 5.00% to 5.60%
$71,790,000, 2005 General Obligation School Refunding Bonds with $1,265,000 due
in January 2006 and annual installments ranging from $365,000 to $15,085,000
beginning in fiscal year 2008 through 2020 with interest due semi-annually at rates
ranging from 3.00% to 5.00%.

Total General Obligation Bonds
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School District U-46

Notes To Financial Statements

Note 5. Long-Term Obligations (continued)

Instaliment Notes
$105,280, 1992, Interest Free Asbestos Abatement Federal note, payable from
the Operations and Maintenance Fund, due in semiannual installments of
$2,915 to $2,949 through 2011 $
$895,049, 1995; Interest Free Asbestos Abatement Federal note, payable from
the Operations and Maintenance Fund, due in annual installments of
$49,724 through 2012

35,147

339,237

Total Installment Notes

374,384

Purchase contracts payable, payable from various funds

5,118,046

Total $

386,543,813

As of June 30, 2005, the future annual debt service requirements on the outstanding debt, including interest of

$303,225,936, are as follows:

General Installment Long-Term
Due in Obligation Notes Purchase
Fiscal Year Bonds Payable Contracts Total

2006 $ 26,481,285 § 55572 § 1,879,798 $ 28,416,655
2007 26,821,944 55,572 1,449,896 28,327,412
2008 28,084,093 55,572 1,252,054 29,391,719
2009 - 30,270,140 55,572 317,882 30,643,594
2010 32,138,597 55,572 142,150 32,336,319
2011 33,785,871 96,524 448,979 34,331,374
2012 36,531,268 . 36,531,268
2013 38,366,546 - - 38,366,546
2014 40,287,509 - - 40,287,509
2015 36,335,752 - - 36,335,752
2016 38,149,000 - - 38,149,000
2017 40,058,350 - - 40,058,350
2018 42,085,950 - - 42,065,950
2019 44,173,500 - - 44,173,500
2020 46,389,800 - - 46,389,800
2021 48,710,000 48,710,000
2022 51,150,000 51,150,000
2023 44,105,000 44,105,000

$ 683,904,605 § 374384 $ 5490759 § 689,769,748
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Notes To Financial Statements

Note 5. Long-Term Obligations (continued)

As of June 30, 2005, the legal debt limit of the District was $575,703,963, based upon 13.8 percent of its estimated
2004 equalized assessed valuation of $4,171,767,848. The debt limit less outstanding debt of $381,051,383 results
in a legal debt margin of $194,652,580 as of June 30, 2005.

Note 6. Risk Management

The District is exposed to various risks of loss related to torts; theft of, damage to, and destruction of assets; errors
and omissions; injuries to employees; and natural disasters. The District is self-insured for the above risks, For
property related risks, the District maintains excess insurance coverage to cover claims in excess of $100,000 per
occurrence and $300,000 in aggregate. The amount of coverage has not decreased nor have the amount of
settlements exceeded coverage in any of the past three fiscal years. It is not the policy of the District to purchase a
majority of the medical insurance needed to cover its employees. Instead, management believes it is more
economical to manage its risks by funding a self-insurance account and by having an outside agency administer its
medical claims. The district does not assume unlimited liability for medical claims. As of June 30, 2005, the District
had purchased (stop-loss) insurance to cover claims in excess of $200,000 per person per year and approximately
$26,000,000 per year in the aggregate. Estimated claims liabilities outstanding at June 30, 2005, based on historical
cost information, total $2,362,514, and these claims are expected to be paid from current available resources.
Settled claims have not exceeded coverage in any of the past three fiscal years.

Note 7. Retirement Fund Commitments

The school district participates in the Teachers' Retirement System of the State of lllinois (TRS). TRS is a cost-
sharing multiple-employer defined benefit pension plan that was created by the lllinois legislature for the benefit of
{flinois public school teachers employed outside the City of Chicago.

The lilinois Pension Code outlines the benefit provisions of TRS, and amendments to the plan can be made only by
legistative action with the Governor's approval. The State of lilinois maintains primary responsibility for the funding of
the plan, but contributions from participating employers and members are also required. The TRS Board of Trustees
is responsible for the system's administration.

TRS members include all active nonannuitants who are employed by a TRS-covered employer to provide services for
which teacher certification is required. The active member contribution rate for June 30, 2005 was 9 percent of
creditable earnings. These contributions, which may be paid on behalf of employees by the employer, are submitted
to TRS by the employer.

In addition, virtually all members pay a contribution to the Teachers' Health Insurance Security (THIS) Fund, a
separate fund in the State Treasury that is not a part of this retirement plan. The employer THIS Fund contribution
was 0.5 percent during the year ended June 30, 2005 and the member THIS Fund health insurance contribution was
0.75 percent.
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Notes To Financial Statements

Note 7. Retirement Fund Commitments (continued)
The State of lllinois makes contributions directly to TRS on behalf of the District's TRS-covered employees.

¢ On-behalf contributions. The State of lllinois makes employer pension contributions on behalf of the
District. For the year ended June 30, 2005, State of lllinois contributions were based on 11.76 percent of
creditable earnings, and the District recognized revenue and expenditures of $16,153,122 in pension
contributions that the State of lllinois paid directly to TRS. For the years ended June 30, 2004 and 2003, the
State of lifinois contribution rates as percentages of creditable earnings were 13.98 percent ($18,199,329)
and 13.01 percent ($20,130,113), respectively.

The District makes three other types of employer contributions directly to TRS.

¢ 2.2 formula contributions. For the years ended June 30, 2005 and 2004, employers contributed 0.58
percent of creditable earnings for the 2.2 formula change. Contributions for the years ended June 30, 2005
and 2004 were $832,505 and $804,130, respectively.

For the year ended June 30, 2003, part of the employer’s 2.2 formula contribution (0.58 percent of pay) was
reduced as a result of a new employer THIS Fund contribution for retiree health insurance (0.4 percent of
pay). The remaining 0.18 percent was submitted to TRS. Contributions for the year ended June 30, 2003
were $283,500. '

¢ Federal and trust fund contributions. When TRS members are paid from federal and trust funds
administered by the District, there is a statutory requirement for the District to pay employer pension
contributions from those funds. For the three years ended June 30, 2005, the employer pension contribution
was 10.5 percent of salaries paid from those funds. For the year ended June 30, 2005, salaries totaling
$6,178,911 were paid from federal and trust funds that required employer contributions of $648,786. For the
years ended June 30, 2004 and 2003, required District contributions were $888,483 and $291,040,
respectively.

¢ Early Retirement Option. The District is also required to make one-time employer contributions to TRS for
members retiring under the Early Retirement Option (ERO). The payments vary depending on the age and
salary of the member. No member or employer contributions are required if the member has 34 years of
service.

The maximum employer payment of 100 percent of the member's highest salary used in the calculation of
final average salary is required if the member is 55 years old. For the year ended June 30, 2005, the District
paid $2,303,567 for employer contributions under the ERO. For the years ended June 30, 2004 and 2003,
the District paid $1,712,087 and $1,433,880 respectively.

Public Act 94-0004, which was signed into law on June 1, 2005, contained a number of provisions affecting employer
and active member contributions. Most will not be effective or impact the financial statements until the year ending
June 30, 2006. The changes are summarized below:

¢ Active member contributions. The active member contribution rate will increase from the current 9.0

percent of creditable earnings to 9.4 percent beginning July 1, 2005. The increase is to help cover the cost of
the new ERO program and will be refunded if the member does not retire under the ERO.
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Notes To Financial Statements

Note 7. Retirement Fund Commitments (continued)

¢ Stateffederal contributions. Under a policy adopted by the Board of Trustees before Public Act 94-0004
was enacted, the employer contribution rate for employees paid from federal funds will be the same rate as
paid by the state, Under Public Act 84-0004, the state contribution rate for fiscal year 2006 was reduced to
7.06 percent of pay. Therefore, the employer contribution rate for employees paid from federal funds in fiscal
year 2006 will be 7.06, a decrease from the current 10.5 percent.

¢ New employer contributions
Salary increases over 6 percent. If employers grant salary increases in excess of 6 percent that are used in
the final average salary calculations, the employer will make a lump-sum contribution to the TRS to cover the
cost of the portion of the benefit due to salary increases over 6 percent. Public Act 94-0004 exempts salary
increases granted under contracts and collective bargaining agreements in effect on June 1, 2005,

Sick leave in excess of normal allotment. If employers grant sick leave near retirement in excess of the
normal annual allotment and that sick leave is counted as service credit, the employer will make a lump-sum
contribution to TRS. The act exempts sick leave granted under contracts and collective bargaining
agreements in effect on June 1, 2005.

¢ Early Retirement option. In addition to the changes described above, the following changes were made to
ERC:

¢ Both active member and employer ERO contribution rates are increased. For employers, the maximum
contribution increases from the current 100 percent of the member’s highest salary used in the
calculation of the average final salary to 117.5 percent.

¢ The waiver of member and employer ERO contributions when the member has 34 years of service
ended with the program that expired June 30, 2005.

¢ A‘Pipeline ERO" program provided for members to retire under the same terms as the ERO that expired
June 30, 2005, provided they meet certain conditions and retire on or before July 1, 2007.

¢ Public Act 94-0004 provides for a review of the member and employer ERO contributions every five
years 1o ensure that the program is revenue neutral,

TRS financial information, an explanation of TRS benefits, and descriptions of member, employer and state funding
requirements can be found in the TRS Comprehensive Annual Financial Report for the year ended June 30, 2004,
The report for the year ended June 30, 2005, is expected to be available in late 2005.

The reports may be obtained by writing to the Teachers' Retirement System of the State of lllinois, P.O. Box 19253,

2815 West Washington Street, Springfield, L 62794-9253. The most current report is also available on the TRS Web
site at www.rs.state.il.us.
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Note 7. Retirement Fund Commitments (continued)
Ilinois Municipal Retirement

The District's defined benefit pension plan, the lllinois Municipal Retirement Fund (IMRF), provides retirement,
disability, annual cost of living adjustments and death benefits to plan members and beneficiaries. IMRF acts as a
common investment and administrative agent for local governments and school districts in Illinois. The Illinois
Pension Code established the benefit provisions of the plan that can only be amended by the lllinois General
Assembly. IMRF issues a financial report that includes financial statements and required supplementary information.
That report may be obtained at www.imrf.org/pubs/pubs_homepage.htm or by writing to the lllinois Municipal
Retirement Fund, 2211 York Road, Suite 500, Oak Brook, lllinois 60523.

Employees participating in IMRF are required fo contribute 4.50 percent of their annual covered salary. The member
rate is established by state statute. The District is required to contribute at an actuarially determined rate, The
employer rate for the year ended June 30, 2005 was 9.02 percent. The employer contribution requirements are
established and may be amended by the IMRF Board of Trustees. IMRF's unfunded actuarial accrued liability is
being amortized as a level percentage of projected payroll on a closed basis (overfunded liability amortized on open
basis). The remaining amortization period at December 31, 2004 was 10 years.

For the year ended June 30, 2005, the District's annual pension cost of $3,168,103 was equal to the District's
required and actual contributions. The required contribution was determined as part of the December 31, 2002,
actuariaf valuation using the entry age actuarial cost method, The actuarial assumptions included (a) 7.50%
investment rate of return (net of administrative expenses), (b) projected salary increases of 4.00% a year, attributable
to inflation, (c) additional projected salary increases ranging from 0.4% to 11.6% per year depending on age and
service, attributable to seniority/merit, and (d) postretirement benefit increases of 3% annually. The actuarial value of
IMRF assets was determined using techniques that smooth the effects of short-term volatility in the market value of
investments over a five-year period with a 15 percent corridor, The assumptions used for the 2004 actuarial
valuation and schedule of funding progress were based on the 1999-2001-experience study.

Trend Information

Annual
Fiscal Year Ending Pension Cost Percentage of APC
June 30, {APC) Contributed
2004 $ 3,168,103 100%
2003 3,527,256 100%
2002 3,473,440 100%

The actuarial assumptions used to determine the pension benefit obligation for 2004 are based on the 1999-2001
experience study. The principal changes were;

o Fewer members are expected to take refunds earlier in their career.
o  Forregular members, fewer normal and early retirements are expected to occur.
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Note 8. Debt Defeasance

In prior years, the District advance refunded certain general obligation bonds by placing a portion of the proceeds of
new bonds in an irrevocable trust to provide for all future debt service payments on the old bonds. Accordingly, the
trust account assets and the liability for the defeased bonds are not included in the District's financial statements. As
of June 30, 2005, the outstanding balance of alf defeased bonds totals $20,175,000.

Note 9. Other Financial Disclosures (FFS Level Only)

Due toffrom other funds
The interfund debt balances as of June 30, 2005, are as follows:

Due From Due To
Fund Other Funds Other Funds
Major Governmental:
General $ - $ 50,782,128
Working Cash 50,782,128 .

$ 50782128 § 50782128

The interfund debt balances reflect operating loans which are expected to be resolved in the following fiscal year,

Interfund transfers
Transfers for the year ended June 30, 2005 were as follows:

Fund Transfers In Transfers Out

Major Governmentat Funds:

General $ 751,260 § 20,000

Working Cash 751,260
Nonmajor Governmental Funds:

IMRF/Social Security 20,000 -

$ 771,260 3§ 771.260

Transfers were used to move unrestricted receipts from the working cash fund to the general fund and from the
general fund to other funds to finance various programs as allowed by State Statutes.

Deficit fund balances
Major governmental, General Fund had a $23,713,616 deficit fund balance as of June 30, 2005.

District management expects to fund this deficit with future revenues and budget cuts.
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Note 10.  Contingencies

The District received financial awards from federal and state agencies in the form of grants. The disbursement of
funds received under these programs generally requires compliance with terms and conditions specified in the grant
agreements and is subject to audit by the grantor agencies. Any disallowed claims resulting from such audits could
become a liability of the general fund or other applicable funds. However, in the opinion of management, any such
disallowed claims will not have a material adverse effect on the overall financial position of the District at June 30,
2005,

Note 11.  Commitments
At June 30, 2005, the District had approximately $14,208,052 in outstanding construction project commitments.
Note 12.  Litigation

The District is a defendant in various lawsuits wherein substantial amounts are claimed. In the opinion of the
District's legal council, these suits are without substantial merit and should not result in judgments, which in
aggregate would have a material adverse effect on the District’s financial statements.

Note 13.  Pronouncements Issued But Not Yet Adopted

GASB Statement No. 42, Accounting and Financial Reporting for Impairment of Capital Assets and for Insurance
Recoveries, will be effective for the District beginning with its year ending June 30, 2006. This Statement requires
governments to report the effects of capital asset impairment in their financial statements when it occurs and requires
all governments to account for insurance recoveries in the same manner.

GASB Statement No. 43, Financial Reporting for Post Employment Benefit Plans Other Than Pension Plans. This
Statement establishes uniform financial reporting standards for other post employment benefit plans (OPEB plans)
and supersedes existing guidance. The provisions of the Statement will be effective in phases using the same
criteria applied in the implementation of the new governmental reporting model, starting with periods beginning after
December 15, 2005. The District must adopt Statement No. 43 by its fiscal year ending June 30, 2006.

GASB Statement No. 45 - Accounting and Financial Reporting by Employers for Postemployment Benefits Other
Than Pensions, establishes standards for the measurement, recognition, and display of OPEB expenses/
expenditures and related liabilities (assets), note disclosures, and if applicable, required supplementary information.
The District is required to implement this Statement for the year ending June 30, 2008.

GASB Statement No. 46, Net Assets Restricted by Legislation, an Amendment of GASB Statement No. 34, clarifies
the definition of "legally enforceable enabling legislation” as established in GASB Statement No. 34, and requires the
government to separately disclose the portion of net assets that is resiricted by enabling legislation. This Statement
will become effective for the year ending June 30, 2007.

GASB Statement No. 47, Accounting for Termination Benefits, establishes accounting standards for voluntary and
involuntary termination benefits, including termination benefits provided through a defined benefit other post
employment benefit plan (OPEB). For those termination benefits provided through a defined benefit OPEB plan, this
Statement must be implemented concurrently with Statement No. 45. For all other termination benefits, this
Statement will become effective for the year ending June 30, 2007.

Management has not currently determined what impact, if any, these GASB statements 42, 43, 45, 46 and 47 may
have on its financial statements.
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School District U-46
Schedule of Funding Progress

Itinois Municipal Retirement Fund

Unfunded
(Overfunded)
Actuarial AAL
Accrued asa
Actuarial Liability Unfunded Percentage
Actuarial Value of (AAL) Entry (Overfunded) Funded Covered of Covered
Valuation Assets Age AAL Ratio Payroll Payroll
Date (a) (b) (b-a) (a/b) (c) {{b-a)/c)
12/31/04 $§ 75,666,381 § 73882121 § (1,784,260) 10242 % $ 34,005999 525 %
12/31/03 75,607,130 79,537,100 3,929,970 95.06 42,428,550 9.26
12/31/02 74,023,230 76,272,517 2,249,287 97.05 43,082,770 5.22
12/31/01 69,256,906 67,347,167 (1,909,739)  102.84 38,438,046 (4.97)
12/31/00 62,971,744 60,033,466 (2,938,278)  104.89 35,247,350 {8.34)
12/31/99 56,027,413 55,400,196 (627,217) 10113 31,256,971 (2.01)

38



Schoo! District U-46

Schedule of Revenues, Expenditures, and Changes

in Fund Balance - Budget and Actual - Budgetary Basis - Modified Cash Basis

General Fund
Year Ended June 30, 2005

Original
and Final
Budget Actual Variance
Revenues:
Property taxes 161,886,871 § 165,147,404 3,260,533
Corporate property replacement taxes 2,100,000 2479771 379,771
Payments in lieu of taxes - 17,310 17,310
Charges for services 11,546,445 10,524,908 {1,021,537)
Intergovemmental 100,000 - (100,000}
Unrestricted state aid 61,485,332 64,287,676 2,802,344
Restricted state aid 26,457,517 23,253,870 {3,203,647)
Restricted federal aid 19,849,206 22,688,489 2,839,283
Interest 346,000 628,028 282,028
Other 35,000 372,607 337,607
Total revenues 283,806,371 289,400,063 5,593,692
Expenditures:
Current:

Instruction:

Regular programs 119,746,216 109,480,480 10,265,736
Special programs 34,854,110 39,262,906 (4,408,798)
Other instructional programs 24,495,218 31,378,489 (6,883,271)
Support services:
Pupils 19,149,665 18,954,969 194,696
Instructicnal staff 9,483,034 9,914,843 {431,809)
General administration 5,465,076 4,559,931 905,145
School administration 18,392,232 17,205,829 1,186,403
Business 38,800,863 36,619,743 2,181,120
Cenfral 9,771,224 9,928,094 {156,870)

Community services 1,985,287 2,113,949 (128,662)
Debt Service:

Principal 55,574 55,574 -
Capital outlay 6,342,566 7,234,169 {891,603)
Contingencies 2,803,030 - 2,803,030
Intergovernmental 530,000 669,590 {139,590)

Total expenditures 291,874,095 287,378,566 4,495,528
Revenues over {under) expenditures (8,067,724) 2,021,497 10,088,221
Other financing sources (uses):

Transfer (ouf) - (20,000) {20,000)

Transfer in - 751,260 751,260

Proceeds from purchase contracts - 3,339,178 3,339,178
Change in fund balance $ (8,087,724 6,091,935 _§ 14,159,659
Fund balance:

July 1, 2004 (29,805,551)

June 30, 2005 $ (23.713,616)
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Schedule of Revenues, Expenditures and Changes in Fund Balances -
Budget and Actual - Modified Cash Basis

Working Cash Fund

Year Ended June 30, 2005

Original
and Final
Budget Actual Variance
Revenues
Property taxes $ - 3 14§ 14
Interest 120,000 508,100 388,100
Total revenues 120,000 508,114 388,114
Other financing (uses}

Transfers {out) - (751,260) (751,260)
Change in fund balance $ 120,000 (243,146) _$ (363,146)
Fund balance:

July 1, 2004 74,860,245

June 30, 2005 $ 74,717,099
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School District U-46

Statement of Assets, Liabilities and Fund Balances
General Fund, by Accounts
June 30, 2005

Operations
and
Educational Maintenance
Account Account Total
Assets
Cash $ 14,800 § 781 §$ 15,581
Investments 31,077,262 - 31,077,262
Inventory 430,692 - 430,692
Total assets $ 31522754 § 781§ 31523535
Liabilities and Fund Balances
Liabilities
Due to other funds $ 343%601 $ 16,385527 § 50,782,128
Unclaimed property 867,295 - 867,295
Accrued Liabilities 3,553,611 34117 3,687,728
Total liabilities 38,817,507 16,419,644 55,237,151
Fund Balances
Reserved for:
Inventory 430,692 - 430,692
Unreserved {deficit) (7,725,445) (16,418,863) (24,144,308)
Total fund balances {7,294,753) (16,418,863) (23,713,616)
Total liabilities and fund balances $ 31522754 § 781§ 31,523,535
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Combining Statement of Revenues, Expenditures and Changes in Fund Balances -

Modified Cash Basis
General Fund, By Accounts
Year Ended June 30, 2005
Operations
and
Educational Maintenance
Account Account Total
Revenues
Property taxes $ 150,133,553 15,013,851 § 165,147,404
Corporate property replacement taxes 2,479,771 - 2,479,771
Payments in lieu of taxes 17,310 - 17,310
Charges for services 9,605,713 919,195 10,524,908
intergovernmental - - -
Unrestricted state aid 62,287,676 2,000,000 64,287,676
Restricted state aid 39,406,992 - 39,406,992
Restricted federal aid 22,688,489 - 22,688,489
Interest 623,778 4,250 628,028
Other 372,607 - 372,607
Total revenues 287,615,889 17,937,296 305,553,185
Expenditures
Current:
instruction:
Regular programs 109,480,480 - 109,480,480
Special programs 38,262,906 - 39,262,906
Other instructional programs 31,378,489 - 31,378,489
Support services:
Pupils 18,954,969 - 18,954,969
Instructional staff 9,914,843 - 9,914,843
General administration 4,559,931 . 4,569,931
School administration 17,205,829 - 17,205,829
Business 16,216,352 20,403,391 36,619,743
Central 9,928,094 - 9,028,094
Community services 2,113,949 - 2,113,949
Debt Service:

Principal - 55,574 55,574
Capital outlay 3,398,870 3,835,299 7,234,169
State Retirement Contributions 16,163,122 - 16,153,122
Intergovernmental 669,580 - 669,590

Total expenditures 279,237,424 24,294,264 303,531,688

Revenues over {under)
expenditures 8,378,465 {6,356,968) 2,021,497

Other financing sources (uses)

Transfers (Ouf) (20,000) {20,000)
Transfers In 751,260 - 751,260
Proceeds from purchase confracts - 3,339,178 3,339,178
Change in fund balance 9,109,725 (3,017,790) 6,091,935

Fund balance (deficit):
July 1, 2004 (16,404,478) (13,401,073) (29,805,551)
June 30, 2005 $ (7,294,753) (16,418,863} § {23,713.616)
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Combining Schedule of Revenues, Expenditures and Changes in Fund Balances - Modified Cash Basis
Budget and Actual - Budgetary Basis
General Fund, By Accounts
Year Ended June 30, 2005
Operations, Building and

Educational Accounts Maintenance Accounts Total
Budget Actual Budget Actual Budget Actual
Revenues
Property taxes $ 146865271 $ 150,133,553 $ 15021600 $ 15013851 $ 161,886,871 $ 165,147,404
Corporate property

replacement taxes 2,100,000 2,479,771 - - 2,100,000 2,479,771
Payments in lieu of taxes - 17,310 - - - 17,310
Charges for services 10,821,445 9,605,713 725,000 919,195 11,546,445 10,524,908
Intergovernmental 100,000 - - - 100,000 -
Unrestricted state aid 59,485,332 62,287,676 2,000,000 2,000,000 61,485,332 64,287,676
Restricted state aid 26,457,517 23,253,870 - - 26,457,517 23,253,870
Restricted federal aid 19,849,206 22,688,489 - - 19,849,206 22,688,489
Interest 341,500 623,778 4,500 4,250 346,000 628,028
Other 35,000 372,607 - - 35,000 372,607

Total revenues 266,055,271 271,462,767 17,751,100 17,937,296 283,806,371 289,400,063
Expenditures
* Current;

Instruction: .
Regular programs 119,746,216 109,480,480 - - 119,746,216 109,480,480
Special programs 34,854,110 39,262,906 - - 34,854,110 39,262,906
Other instructional programs 24,495,218 31,378,489 - - 24,495218 - 31,378,489

Support services:

Pupils 19,148,665 18,954,969 - - 19,149,665 18,954,969
Instructional staff 9,483,034 9,914,843 - - 9,483,034 9,914,843
General administration 5,465,076 4,559,931 - - 5,465,076 4,559,931
Schoo! administration 18,392,232 17,205,829 - - 18,392,232 17,205,829
Business 15,575,644 16,216,352 23,225,219 20,403,391 38,800,863 36,619,743
Central 9,771,224 9,928,094 - - 9,771,224 9,928,094
Community services 1,985,287 2,113,949 - - 1,985,287 2,113,949
Debt Service:

Principal - - 55,574 55,574 55,574 55,574
Capital outlay 5,692,566 3,398,870 650,000 3,835,299 6,342,566 7,234,169
Confingencies 2,303,030 - 500,000 - 2,803,030 -
Intergovernmental 530,000 669,590 - - 530,000 669,590

Total expenditures 267,443,302 263,084,302 24,430,793 24,294,264 201,874,095 287,378,566
Revenues over (under)
expenditures (1,388,031) - 8,378,465 (6,679,693) {6,356,968) (8,067,724) 2,021,497
Other financing sources (uses)
Transfers (Out) - (20,000) - - - {20,000)
Transfers In - 751,260 - - - 751,260
Proceeds from purchase confracts - - 3,339,178 - 3,339,178
Change in fund balance 3 (1,388,031) 9,109,725 §  (6,679,693) (3,017,790) $ (8,067,724 6,091,935
Fund balance (deficit):
July 1, 2004 (16,404,478) (13,401,073) (29,805,551}
June 30, 2005 $  (7.294753) $ (16418863) $ (23,713,616}
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School District U-46

Combining Statement of Certain Assets, Liabilities and Fund Balances - Modified Cash Basis - By Fund Type

Nonmajor Governmental Funds
June 30, 2005

Capital Projects

Special Revenue Funds Fund
Fire Total
IMRF/ Prevention Nonmajor
Transportation Social Security and Safety Governmental
Fund Fund Fund Funds
Assets
Cash $ 7,972,555 § 8395 § 4,487,033 § 12,467,983
Liabifities And Fund Balances
Liabilities
Unclaimed property $ 10,407 § - $ - % 10,407
Fund Balances:
Unreserved:
Capital projects - - 4,487,033 4,487,033
Special revenue 7,962,148 8,395 - 7,970,543
Total fund balances 7,962,148 8,395 4,487,033 12,457,576
Total liabilities and fund balances  § - 7972555 § 8395 § 4487033 § 12,467,983
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Combining Statement of Revenues, Expenditures and Changes in Fund Balances -

Modified Cash Basis - By Fund Type
Nonmajor Governmental Funds
Year Ended June 30, 2005

Capital Projects

Special Revenue Funds Fund
Fire Total
IMRF/ Prevention Nonmajor
Transportation Social Security and Safety Governmental
Fund Fund Fund Funds
Revenues:

Property taxes $ 4921260 $ 8,678,063 $ 1,493873 § 15,093,196

Corporate property replacement taxes - 300,000 - 300,000

Charge for services 253,830 . - 253,830

State Aid 11,833,553 - - 11,833,553

interest 1,971 2,528 565 5,065

Total revenues 17,010,614 8,980,592 1,494,438 27,485,644
Expenditures:
Current:
Instruction:
Regular programs - 1,223,845 - 1,223,845
Special programs - 1,112,463 - 1,112,463
Other instructional programs - 577,542 - 577,542
Support services:
Pupils - 633,018 - 633,018
Instructional staff - 373,321 - 373,321
General administration - 76,680 - 76,680
School administration 871,184 - 871,184
Business - 3,895,804 3,895,894
Transportation 14,917,148 - - 14,917,148
Central - 490,088 - 490,088
Capital outlay 404,778 127,423 532,201
Total expenditures 15,321,926 9,254,035 127,423 24,703,384
Revenues over (under) expenditures 1,688,688 (273,443) 1,367,015 2,782,260
Other financing sources (uses)

Transfers In - 20,000 - 20,000
Change in fund balance 1,688,688 (253,443) 1,367,015 2,802,260
Fund balance:

July 1, 2004 6,273,460 261,838 3,120,018 9,656,316

June 30, 2005 $ 7962148 § 8395 § 4487033 § 12,457,576
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School District U-46

«~.._Schedule of Revenues, Expenditures and Changes in Fund Balances -

Budget and Actual - Modified Cash Basis
Transportation Fund
Year Ended June 30, 2005

Criginal and
Final
Budget Actual Variance
Revenues
Property taxes $ 4716,086 § 4,921,260 § 205,174
Charges for services 277,000 253,830 (23,170)
Restricted state aid 13,141,861 11,833,553
Interest 2,000 1,971 {29)
Total revenues 18,136,947 17,010,614 181,975
Expenditures
Current;
Support services,
Transportation 14,634,093 14,917,148
Capital outlay 25,000 404,778 (379,778)
Contingencies 100,000 - 100,000
Total expenditures 14,759,093 15,321,926 (279,778)
Change in fund balance $ 3,377,854 1,688,688 _$ (97.803)
Fund balance:
July 1, 2004 6,273,460
June 30, 2005 $ 7,962,148
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School District U-46

Schedule of Revenues, Expenditures and Changes in Fund Balances -

Budget and Actual - Modified Cash Basis
IMRF/Social Security Fund
Year Ended June 30, 2005

Original and
Final
Budget Actual Variance
Revenues

Property taxes $ 9,478,748 § 8,678,063 § (800,685)

Corporate property replacement taxes 300,000 300,000 -

Interest 2,500 2,529 29

Total revenues 9,781,248 8,980,592 (800,656)
Expenditures
Current;
Instruction:
Regular programs 1,525,959 1,223,845 302,114
Special programs 1,012,917 1,112,463 (99,548)
Other instructional programs 532,644 577,542 (44,898)
Support services:
Pupils 722,772 633,018 89,754
instructional staff 354,253 373,321 {19,068)
General administration 102,104 76,680 25,424
School administration 884,330 871,184 13,146
Business 4,089,608 3,895,894 193,714
Central 433,474 490,088 (56,614)
Community services 121,766 - 121,766
Total expenditures 9,779,827 9,254,035 525,792
Revenues over (under) expenditures 1,421 (273,443) (1,326,448)
Other financing sources (uses)

Transfers In - 20,000 {20,000)
Change in fund balance 1,421 (253,443) § (274,864)
Fund balance:

July 1, 2004 261,838
June 30, 2005 $ 8,395
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School District U-46

Schedule of Revenues, Expenditures and Changes in Fund Balances -
Budget and Actual - Modified Cash Basis

Fire Prevention and Safety Fund

Year Ended June 30, 2005

Original and
Final
Budget Actual Variance
Revenues
Property taxes $ 1,013,531 § 1493873 § 480,342
Interest 500 565 65
Total revenues 1,014,031 1,494,438 480,407
Expenditures
Capital outlay 4.128,112 127,423 4,000,689
Change in fund balance $  (3114,081) 1,367,015 _$ 4,481,096
Fund Balance:
July 1, 2004 3,120,018
June 30, 2005 $ 4,487 033
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School District U-46

Schedule of Revenues, Expenditures and Changes in Fund Balances -
Budget and Actual - Modified Cash Basis

Site and Construction Fund

Year Ended June 30, 2005

Original and
Final Budget Actual Variance
Revenues
Restricted state aid $ 7,689,757 § - % (7,689,757)
Other 1,042,000 1,185,358 143,358
Interest 100,000 872,654 872,654
Total revenues 8,831,757 2,158,012 (6,673,745)
Expenditures:
Current:
Support services:
Salaries 397,522 395,517 2,005
Employee benefits 70,066 46,542 23,524
Purchased services 1,174,819 1,875,443 (700,624)
Supplies and material 4,500 11,842 (7,342)
Capital outlay 17,142,587 25,514,592 (8,372,005)
Total expenditures 18,789,494 27,843,936 (9,054,442)
Change in fund balance $ _(9957,737) (25,685,924) _$ 2,380,697
Fund balance
July 1, 2004 40,174,863
June 30, 2005 $ 14488939
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School District U-46

Schedule of Revenues, Expenditures and Changes in Fund Balances -

Budget and Actual - Modified Cash Basis
Bond and Interest Fund
Year Ended June 30, 2005

Original and
Final
Budget Actual Variance
Revenues
Property taxes $ 24674764 $ 25750372 § 1,075,608
Interest 7,250 84,491 77,241
Total revenues 24,682,014 25,834,863 1,152,849
Expenditures
Debt service:
Principal 12,666,261 12,666,261 -
Interest and charges 12,038,266 13,162,462 {1,124,196)
Total expenditures 24,704,527 25,828,723 (1,124,196)
Revenues over (under) expenditures (22,513) 6,140 28,653
Other Financing sources (uses):
Bond Proceeds - 71,790,000 71,790,000
Premium on Bonds Issued - 3,571,614 3,571,614
Payment to escrow agent - (74,237,418) (74,237 ,418)
Change in fund balance $ (22,513) 1,130,336 _§ 1,152,849

Fund balance:
July 1, 2004

June 30, 2005
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Schoo! District U-46

Schedule of Bond Debt and Annual Interest Requirements
June 30, 2005

Total 2006 2007 2008 2009 2010 Thereafter
August 1995 issue:
Principal $ 7875000 $§ 3625000 $ 4250000 $ - $ - $ - § -
Interest 955,313 572,813 382,500 - - - .

8,830,313 4,197,813 4,632,500 - - - -

April 1996 issue:
Principal 9,602,778 1,028,393 1,017,179 1,015,956 1,002,084 995,005 4,544,161
Interest 12,632,223 826,607 932,822 1,054,044 1,167,916 1,294,995 7,355,839
22,235,001 1,855,000 1,950,001 2,070,000 2,170,000 2,290,000 11,900,000

April 1897 issue:

Principal 16,175,000 625,000 700,000 1,025,000 - - 13,825,000
Interest 7,813,550 1,199,775 ,168,213 1,132,162 1,078,350 1,078,350 2,156,700
23988550 1,824,775 1,868,213 2,157,162 1,078,350 078,350 15,981,700
February 1998 issue:
Principal 31,650,000 150,000 200,000 250,000 250,000 300,000 30,500,000
Interest 14,763,073 1,645,662 1,639,062 1,630,163 1,618,912 1,607,413 6,621,861
46,413,073 1,795,662 1,839,062 1,880,163 1,868,912 1,907,413 37,121,861
February 1999 issue:
Principal 17,050,000 . - - - - 17,050,000
Interest 11,242,000 863,000 863,000 863,000 863.000 363,000 6,927,000
28,292,000 863,000 863,000 863.000 863,000 863,000 23,977,000
March 2001 issue:
Principal 54,064,207 2,349,150 2417350 2444525 3,013,239 3,021,560 40,818,383
Interest 45,830,793 650,850 832,650 1,015475 1,476,761 1,718,440 40,136,617

99,895,000 3,000,000 3,250,000 3,460,000 4,490,000 4,740,000 80,955,000

March 2002 issue:

Principal 54,499,619 - - - - - 54,499,61
Interest 75,345,381 - - - - - 75,345,381
129,845,000 - - - - - 129,845,000
March 2003A issue;
Principal 20,275,000 4,720,000 5,110,000 5,570,000 4,875,000 - .
interest 1,534,102 584,064 466,062 325,538 158,438 - -

21,809,102 5,304,064 5,676,002 5,895,538 5033438 - -

March 20038 issue:

Principal 65,999,779 - - . 847,516 4,435,536 60,716,727
Interest 08,835,222 - - - 302,485 1,909,464 96,623,273
164,835,001 - - - 1,150,001 6,345,000 157,340,000
December 2003 C issue:
Principal 10,070,000 2,205,000 2,385,000 2,585,000 2,885,000 - -
Interest 774,765 289,322 227,582 167,706 90,155 - -

10,844,765 2,494 322 2,622,582 2,752,706 2,975,155 - -

December 2003 D issue:

Principal 22,000,000 - - - - 3,500,000 . 18,500,000
Interest 8,544,660 1,175,290 1,175,290 1,175,290 1,175,290 1,175,290 2,668,210
30,544,660 1,175,290 1,175,290 1175290 - 1,175290 4,675,290 21,168,210

February 2005 Issue;
Principal 71,790,000 1,265,000 - 4,785,000 6,660,000 7,650,000 51,430,000
Interest 24,582,140 2,706,358 . 3,045,234 3,045,234 2,805,994 2588544 10,389,775

96,372,140 3,871,358 3,045,234 7,830,234 9,465,994 10,238,544 61,819,775

Total all issues:

Principal 381,051,383 15,967,543 16,089,529 17,675,481 19,532,839 19,902,101 291,883,890
Interest 302,853,222 10,513,742 10,732,415 10,408,612 10,737,301 12,236,496 248 224,656
§ 683004605 § 26481285 $ 26821944 § 28084003 § 30270140 9 32138597 $ 540,108.546
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